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The Board of Directors
Teen Kitchen Project
PO Box 1853
Soquel, CA 95073
Independent Auditor’s Report

Report on Financial Statements

I have audited the accompanying financial statements of Teen Kitchen Project (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2023, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my
audit in accordance with auditing standards generally accepted in the United States of America. Those

standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Teen Kitchen Project, as of June 30, 2023, and the changes in its net assets and its cash flows for

the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Chad Hoesing, CPA, Inc.
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ASSETS

CURRENT ASSETS

Cash and Cash Equivaents
Accounts Receivable (Note 3)
Prepaid Expenses

Employee Advance

Total Current Assets

FIXED ASSETS (Note 2)
Leasehold Improvements
Vehicles
Furniture and Equipment
CRM Database

Fixed Assets at Cost

Less: Accumulated Depreciation

Net Fixed Assets

TOTAL ASSETS

LIABILITIESAND NET ASSETS

CURRENT LIABILITIES
Accounts Payable

Accrued Payrall

Accrued Vacation

Deferred Revenue (Note 4)

Total Current Liabilities

LONG TERM LIABILITIES
Van Loan Payable (Note 5)

Total Long Term Liabilities
TOTAL LIABILITIES

NET ASSETS
Beginning Net Assets
Without Donor Restrictions

Revenues in Excess (Deficient)
of Expenditures

Transfer to Fixed Asset Fund

Ending Net Assets
Without Donor Restrictions
TOTAL LIABILITIES
AND NET ASSETS

Teen Kitchen Project
Statement of Financial Position
As of June 30, 2023

Unrestricced  Temporarily Permanently  Unrestricted 6/30/2023
Operating Restricted Restricted Fixed Assets Combined
Fund Fund Fund Fund Funds
$292,778 $94,328 $387,106
61,883 61,883
6,212 6,212
500 500
361,373 94,328 0 0 455,701
$110,951 110,951
75,184 75,184
38,591 38,591
25,834 25,834
0 0 0 250,560 250,560
(95,427) (95,427)
0 0 0 155,133 155,133
361,373 94,328 0 155,133 610,834
8,436 8,436
12,963 12,963
21,627 21,627
94,328 94,328
43,026 94,328 0 0 137,354
20,545 20,545
0 0 0 20,545 20,545
43,026 94,328 0 20,545 157,899
366,578 0 0 161,557 528,135
(44,640) 0 0 (30,560) (75,200)
(3,591) 0 0 3,591 0
318,347 0 0 134,588 452,935
$361,373 $94,328 $0 $155,133 $610,834

See Accompanying Notes and Auditor's Report.
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Teen Kitchen Project

Statement of Activitiesand Changesin Net Assets

REVENUES

Contract Income
Foundations and Grants
Programs and Events
Donations

Corporate Gifts and Event Sponsorships

In-Kind Donations (Note 6)
Interest
Total Revenues
EXPENSES
Salaries and Wages
Payroll Taxes
Benefits
Meal Preparation
Camps
Fundraising
Outreach
Facilities
Professional Fees
Insurance
Bank and Merchant Fees
Dues and Subscriptions
Licenses and Fees
Auto and Travel
Software
Telephone and Internet
Utilities
Office
Workers Compensation I nsurance
Payroll Service Fees
Interest
Depreciation
Total Expenses
Operating Revenues in Excess
(Deficient) of Expenses
Transfer to Fixed Asset Fund
Increase (Decrease) in
Net Assets
Beginning Net Assets
Without Donor Restrictions
ENDING NET ASSETS
Without Donor Restrictions

For the Year Ended June 30, 2023

Unrestricced Temporarily Permanently Unrestricted 6/30/2023
Operating Restricted Restricted Fixed Assets Combined
Fund Fund Fund Fund Funds
$581,311 $581,311
125,430 125,430
121,263 121,263
102,767 102,767
88,831 88,831
20,000 20,000
667 667
1,040,269 0 0 0 $1,040,269
577,571 577,571
50,737 50,737
36,318 36,318
179,256 179,256
6,250 6,250
17,270 17,270
11,105 11,105
83,119 83,119
39,467 39,467
9,171 9,171
3,025 3,025
6,294 6,294
2,383 2,383
4,690 4,690
22,453 22,453
7,584 7,584
7,946 7,946
9,440 9,440
7,416 7,416
3,414 3,414
1,049 1,049
29,511 29,511
1,084,909 0 0 30,560 1,115,469
(44,640) 0 0 (30,560) (75,200)
(3,591) 0 0 3,591 0
(48,231) 0 0 (26,969) (75,200)
366,578 0 0 161,557 528,135
$318,347 $0 $0 $134,588 $452,935

See Accompanying Notes and Auditor's Report.
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FUNCTIONAL EXPENSES
Salaries and Wages

Payroll Taxes

Benefits

Meal Preparation

Camps

Fundraising

Outreach

Facilities

Professional Fees

Insurance

Bank and Merchant Fees
Dues and Subscriptions
Licenses and Fees

Auto and Travel

Software

Telephone and Internet
Utilities

Office

Workers Compensation Insurance
Payroll Service Fees
Interest

Depreciation

Total Functional Expenses

Teen Kitchen Project
Statement of Functional Expenses
For the Year Ended June 30, 2023

6/30/2023

Program Management Fundraising Board Combined

Expenses Expenses Expenses Expenses Expenses
509,597 25,546 42,428 577,571
50,737 50,737
36,318 36,318
179,256 179,256
6,250 6,250
17,270 17,270
11,105 11,105
83,119 83,119
2,730 36,737 39,467
8,053 1,118 9,171
1,542 1,483 3,025
6,019 275 6,294
2,363 20 2,383
4,690 4,690
16,896 927 4,630 22,453
3,792 3,792 7,584
3973 3,973 7,946
5,220 4,220 9,440
7,416 7.416
3,072 137 205 3,414
1,049 1,049
29,411 100 29,511
$972,608 $76,845 $66,016 $0 $1,115,469

See Accompanying Notes and Auditor's Report
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Teen Kitchen Project
Combined Statement of Cash Flows
For the Year Ended June 30, 2023

CASH FLOWSFROM OPERATING ACTIVITIES:

6/30/23
Excess (Deficiency) of Revenues over
Expenditures ($75,200)
Adjustment to Reconcile Excess (Deficiency)
of Revenues over Expendituresto
net cash provided by operating activities:

Depreciation 29,511
Decrease (Increase) in Receivables 336
Decrease (Increase) in Prepaid Expenses & Deposits (6,712)
Increase (Decrease) in Payables & Accrued Expenses (35,661)
Increase (Decrease) in Deferred Revenue 94,328
Net Cash Provided (Used) by Operating Activities 6,602

CASH FLOW FROM INVESTING ACTIVITIES
Decrease (Increase) in Fixed Assets (2,542)
Net Cash Provided (Used) by Investing Activities (2,542)

CASH FLOW FROM FINANCING ACTIVITIES
Increase (Decrease) in Loan Payable (5,059)
Net Cash Provided (Used) by Financing Activities (5,059)

Increase (Decrease) in Cash and
Temporary Cash Investments (999)

Cash and Temporary Cash Investments
at beginning of year 388,105

Increase (Decrease) in Cash and
Temporary Cash Investments (999)

Cash and Temporary Cash Investments
at end of year 387,106

See Accompanying Notes and Auditor's Report.
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Teen Kitchen Project
Notesto Financial Statements
As of June 30, 2023

NOTE 1. INTRODUCTION TO ORGANIZATION

Teen Kitchen Project is a public benefit corporation incorporated July 14, 2009 as | Spot Compassion and is
exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and from franchise tax under
Section 23701d of the California Revenue and Taxation Code. The IRS can audit the organization for three
years after the due date of the annual IRS form 990. The organization was incorporated to train youth in
commercial kitchen practices and nutritious meal preparation and packaging, to provide nutritious mealsto
individuals and familiesin crisis, especially dueto critical illness, and to engage youth in such other programs
and service projects as foster acommitment to community service.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

Thefinancial statements have been prepared on the accrua basis of accounting in accordance with generally
accepted accounting principle. Revenues are recorded when earned and expenses are recorded when incurred.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in
its Accounting Standards Codification. Under generally accepted accounting principles, the organization is
required to report information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the organization considers all highly liquid investments with an
initial maturity of twelve months or less to be cash equivalents.

The unrestricted cash at June 30, 2023 of $387,106 represents about four months of cash operating expenses.

Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could differ from those estimates.

Expense Allocation

Directly identifiable expenses are charged to programs and supporting services. Expenses related to more than
one function are charged to programs and supporting services on the basis of estimates. Management and
genera expenses include those expenses that are not directly identifiable with any other specific function but
provide for the overall support and direction of the organization.

Property and Equipment

Uses of operating funds for fixed asset acquisitions and related loan payments are accounted for as transfers to
the fixed asset fund. Property and equipment are carried at cost or, if donated, at the approximate fair value at
the date of donation. Depreciation and amortization are computed using primarily the straight-line method,
generaly over five years.




Teen Kitchen Project
Notesto Financial Statements
As of June 30, 2023

NOTE 2. (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Restricted and Unrestricted Contributions

Contributions received are recorded as increases in unrestricted or temporarily restricted, depending on the
existence and/or nature of any donor restrictions. Therefore cash amounts received in advance of fulfilling the
grant or contract requirements are reported as deferred revenue in accordance with Accounting Standards
Update 958-605-25-5F issued by the Financial Accounting Standards Board.

Net Assets Accounting

The accounts of the organization are maintained in accordance with the principles of Net Assets accounting. In
accordance with generally accepted accounting principles, Net Assets balances are classified on the Statement
of Financial Position as unrestricted, temporarily restricted, or permanently restricted net assets based on the
absence or existence and type of donor-imposed restrictions.

NOTE 3. ACCOUNTSRECEIVABLE

Accounts Receivable

6/30/23

Central California Alliance for Health $ 53,722
Cloud Creation Reimbursement 5,150
Stripe Donations 3,011
Total $61,883

NOTE 4. DEFERRED RESTRICTED GRANT REVENUES

The organization received cash from conditional restricted grants. Portions of these grants are not recognized as
revenue as of June 30, 2023 because the related conditions (expenditures, terms and goals) of the grant were not
yet met, as described in Note 2 above.

Current Deferred
Revenue
Community Foundation Santa Cruz County $ 30,000
Dignity Hedlth 25,000
Kaiser 25,000
DHCS (PATH) 14,328
Total Deferred Revenue $ 94,328

NOTE 5. LOAN PAYABLE

The organization has a promissory note for acommercial vehicle loan payable due to Santa Cruz County Bank
for adelivery van. The term of the promissory note is February 25, 2022 through February 25, 2027. Beginning
principal was $27,307 and the interest rate is 4.5%.

Minimum Future Principal Payments

06/30/24 $ 5,223
06/30/25 5,532
06/30/26 5,786
06/30/27 (8 months) 4,004
Tota $20,545



Teen Kitchen Project
Notesto Financial Statements
As of June 30, 2023

NOTE 6. IN KIND DONATIONS
The organization received in-kind donations of food for use in meal preparation. No valuation is available.

NOTE 7. LEASES

The organization leases hourly commercial kitchen space for meal production at 2880 Research Drive, Suite
200, Soquel, Cdifornia. The lease period began June 1, 2023 and ends June 6, 2024. Current monthly rent is
$3,082. The organization terminated this lease due to limited availability of hours needed to support the
operation.

Minimum Future L ease Payments

FY E 06/30/24 $ 34,518
Total $ 34,518

The organization leases hourly commercial kitchen space for meal production at 2890 Soquel Avenue, Santa
Cruz, Cdlifornia. This additional |ease agreement begins May 15, 2024 with an estimated rent commencement
date of May 15, 2024 and end of January 1, 2025. This lease has an option to renew month to month upon
expiration. Initial base rent is $8,650 per month. The organization intends to operate out of this space until they
are able to occupy the space at 3921 Soquel Drive, Suite D, Soquel, California (see below).

Minimum Future L ease Payments

FY E 06/30/24 $ 12,975
FY E 06/30/25 51,900
Total $ 64,875

The organization leases a dedicated site for use as both a commercial kitchen space, office, and administrative
space at 3921 Soquel Drive, Suite D, Soquel, Caifornia. The lease agreement began December 18, 2023 with
an estimated rent commencement date of July 1, 2024 and end of June 30, 2034. Initial base rent is $8,190 per
month, subject to increases each anniversary of the lease term. Due to utility upgrades needed at the facility by
Pacific Gas & Electric, the organization does not expect to occupy the space until 2025.

Minimum Future Lease Payments subject to completion of utility upgrades

FY E 06/30/25 $ 98,280
FY E 06/30/26 101,228
FY E 06/30/27 104,265
FY E 06/30/28 107,393
Thereafter 715,503
Total $ 1,126,669

NOTE 8. RISKSOF CONCENTRATION OF GRANT REVENUE AND DONATIONS

The organization is dependent on a concentration of grant revenue and community donations. A significant
decrease in grant revenue or community donations could result in a corresponding significant decreasein
operations.

NOTE 9. SUBSEQUENT EVENTS
Subseguent events were evaluated through May 5, 2024, the date of the management representation letter and of
the audit report.




Chad Hoesing, CPA, Inc.

Certified Public Accountant
Certified Management Accountant

340 Soquel Ave. Ste. 105, Santa Cruz, CA 95062
Phone (831) 425-7193 Fax (831) 425-7198

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
AUDITING STANDARDS GENERALLY ACCEPTED IN THE UNITED STATES

To the Board of Directors of Teen Kitchen Project

I have audited, in accordance with auditing standards generally accepted in the United States of
America, the financial statements of Teen Kitchen Project (a nonprofit organization), which comprise
the statement of financial position as of June 30, 2023, and the related statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements, and
have issued my report thereon dated the same as below.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered Teen Kitchen Project’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Teen Kitchen Project’s internal

control. Accordingly, I do not express an opinion on the effectiveness of Teen Kitchen Project’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit I did not identify any
deficiencies in internal control that I consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Teen Kitchen Project’s financial statements are

free from material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
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effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express
such an opinion. The results of my tests disclosed no instances of noncompliance or other matters that
are required to be reported under Auditing Standards Generally Accepted in the United States.
Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness or the
organization’s internal control or on compliance.

Chad Hoesing, CPA, Inc.
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